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Obaska Lake Mines Limited 


Directors’ Report 


To the Shareholders, 
OBASKA LAKE MINES LIMITED. 


Presented with this report are the financial statements of your Company for the 
year ended December 31, 1967, with Auditors’ Report thereon dated February 27, 
1968. 


During 1967 a 50% interest was acquired in 10 unpatented mining claims in the 
Bancroft area of Ontario to test a pegmatite dike averaging 30 feet in width for 
uranium content. Exploration work was carried out jointly with Kopan Develop- 
ments Limited on these claims and although surface sampling indicated commer- 
cial values, a rock trench blasted across the width of the dike did not produce ore 
grade material. This dike and many others of the same nature which occur on these 
claims may however produce higher grades after further work. 


Also during 1967 the Company participated in the DU 1967 Prospecting Syndi- 
cate organized to prospect for uranium in granitic host rocks by the use of an air- 
borne spectrometer. Some 13,000 miles were flown mainly in the Province of Quebec 
and a number of radioactive granites were indicated warranting ground follow-up. 
None of the indications investigated by ground follow-up contained values in 
uranium to warrant further investigation, however, and the Syndicate was termin- 
- ated at the end of the prospecting season. 


The Company also examined several uranium and base metal prospects and 
performed a limited amount of prospecting on its own behalf. 


The mining claims in Township 80 on the north shore of Lake Superior prev- 
iously reported were investigated by a geophysical survey but the results did not 
warrant any further work. Accordingly the two mining claims held under option 
were transferred back to the optionor and the 14 claims staked by the Company 
will be allowed to lapse. 


The Company continues to hold its option on eight unpatented claims in 
Galinee Township, Quebec, which is in good standing until March 31, 1970. 


Your Directors have been negotiating since last December to obtain a working 
option on a group of 47 mining claims in Louvicourt Township, Quebec, owned by 
Quebec Gold Belt Mines Limited. It is hoped that an announcement can soon be 
made regarding these negotiations. 


Your Company will continue its policy of investigating and exploring proper- 
ties of merit. 
On behalf of the Board, 
W. W. DENNIS, 
President. 
Toronto, Ontario, 
May 23, 1968. 


Obaska Lake 


(Incorporated una 
BALAN 
AS AT DEC 
1967 1966 
Current assets: 
Cash in Bank? 2050) 0) Pee Reg a 7 SR GE Pe PR: Ae eee $ 10,095.41 $ 2,280.65 
Cash on deposit.) 00 8 BE Ve ee eee ar ee ei eee ee 78,581.46 96,245.66 


$ 88,676.87 $ 98,526.31 


Investments — at cost 


Shares of another mining company #:2@.0.40.05, 220 ae ee $ 59,851.24 $ 59,851.24 
Investment inimining syndicate: a2). 3 fo jecc encase sence ee 3,984.03 

$ 63,835.27 $ 59,851.24 

Mining properties == at Cost (note) M00. es. et ee ee $ 1,202.00 $ 1.00 

Deferred exploration and development expenditure ..........0.0.0.0.00ccccceccteeteeteteeees 33,063.20 29,712.17 


$186,777.34 $188,090.72 


ptudttor 


To The Shareholders of 
OBASKA LAKE MINES LIMITED 


We have examined the accompanying balance sheet of Obask 
deficit, deferred expenditure and source and application of funds fi 
the accounting procedures and such tests of accounting record 
circumstances. 


In our opinion, these financial statements present fairly the finat 
of its operations and the source and application of its funds for tl 
principles applied on a basis consistent with that of the preceding ye*. 


Toronto, Canada, 
February 27, 1968. 


cumin ee i 


Current liabilities: 


Capital stock 
Authorized: 5,000,000 shares of no par value 


Approved on behalf of the Board 
“W. W. DENNIS” (Director) 


| “G. D. PATTISON” (Director) 


| 


e Mines Limited as at December 31, 1967 and the statements of 
year then ended. Our examination included a general review of 
other supporting evidence as we considered necessary in the 


| 
| 
position of the Company as at December 31, 1967 and the results 


i 


j then ended, in accordance with generally accepted accounting 


; 
| 


NEFF, GOODWIN & CO. 
Chartered Accountants. 


eee MA ES ERIAV AEE Mle 6 5 c.5ec sahiuntcnas eter. Ase eer eC Meee 


Issued and fully paid: 4,377,505 shares -.....0.0..0 cel elisesticne! 
MEER ern te 2 AN Mae OLD Os) Sp TAG dices cae aT ovale te LBs, 


The accompanying notes form an integral part of this statement. 


1967 


$ 497.09 


$673,130.00 
486,849.75 


$186,280.25 
$186,777.34 


1966 


$ 376.45 


$673,130.00 
485,415.73 


$187,714.27 
$188,090.72 


Obaska Lake Mines Limited 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1967 


1. Mining properties: 
Option on 8 mining claims in Galinee Township Quebec at option cost. $ 1.00 


In order to fully exercise this option the Company would be required to incorporate a 
new 5,000,000 share company on or before March 31, 1970 to acquire the claims. The 
optionor would receive 350,000 of the vendor shares issued by the new company for the 
claims and would have the right to participate up to 15% in the financing of the new 
company. 


50% interest in 10 unpatented mining claims in Mount Eagle Township, Eastern Ontario 500.00 
Mining Division, Ontario — at cost. 


In the event that the property is developed to the production stage a new 5,000,000 
share company would be formed to acquire the claims. The Company would be entitled to 
300,000 of the vendors shares issued for the claims. 


Option on 2 unpatented mining claims in Township 80, Port Arthur Mining Division Ontario 1.00 
— at option cost. 


On February 8, 1968 the Company ter-ninated the option agreement. 


14 unpatented mining claims in Township 80, Port Arthur Mining Division, Ontario — at 
cost of staking. 700.00 


$1,202.00 


2. Direct remuneration paid to senior officers and directors: 


The aggregate direct remuneration paid to senior officers and directors was $225.00 during 
1967 and $150.00 during 1966. 


Obaska Lake Mines Limited 


STATEMENT OF DEFERRED EXPENDITURE 
FOR THE YEAR ENDED DECEMBER 31, 1967 


Balance Balance 
Dec. 31 1967 Dec. 31 
1966 Expenditures 1967 
Exploration and development: ASE ACRES Se Nhe Be ee ey a 
Galinee Township, Ontario 
EMA AGS CAP ULLNND iie are ncc. wh hel MN eek toca ig giclee oe $22,933.72 $22,933.72 
BELVi @ HPCE ANI SIDOTEALIONY @, <0] ks oihere hep lis eget ut vem lt 1,878.19 1,878.19 
MNS tr NT cai a) Ahem bs chs ns he anim ML 2 Ligs2i 1,128.21 
CE UIIG NCGS Bee te Mngt en hie, ee ea ee oe 1,500.00 1,500.00 
ge EOS Ue Uns Un Ss ore le ae Ee PCE SS. 895.00 895.00 
PCP BEES FCCSIANIC PARES 6) soi eee icdbnaad ay ome nln Gauls. 366.46 $ 256.46 622.92 
PTA EN Cav SIRES SL AGU ea Ae oe BME Ee SC ee Mr a €07.50 607.50 
PE ESTES 1. ee Ae ean aa Rae eT IMG AERO Reem ee ona Gi: 6 ARE 244,49 244.49 
EELS ROT A) F170 sana ee ee Ot RT 111.20 111.20 
| LEN a SS PRN ics geen le RRO RG CER ER rs POR A) ACR RE 47.40 47.40 
| $29,712.17 $ 256.46 $29,968.63 
Township 80, Ontario 
1 EPEC at ha a OS OT Ce RIOT ERP CARE $ 315.00 $ 315.00 
i “SPE LEESON tal MME a ne MM CA a. CRE See 150.00 150.00 
PEaISeS: FEOSS ANU TAKES: Vs. evs come A et malaseaticl du Loe 89.50 89.50 
TST Sel At A ie cae ee hs en ER 42.00 42.00 
| $ 596.50 $ 596.50 
| Mount Eagle Township, Ontario 
| 1 SO 1 SAS A ee None A Meets ee CON aMigie eu $ 2,498.07 $ 2,498.07 
$29,712.17 $ 3,351.03 $33,063.20 
| STATEMENT OF DEFERRED EXPENDITURE 
| FOR THE YEAR ENDED DECEMBER 31,1967 
1967 1966 
| Expenditure Expenditure 
| Administration and general: 
| PERG Co SEEW ICES aati kc i clhaei hana Mataing eae Uax tae at te) $ 1,800.00 $ 1,800.00 
| | Shavehoiders wntormation and TEPOTES sy co..c esis iter peeehnter sak ee toee onwnte ne ve 1,066.24 630.93 
\ Re era dit) dae! och p is atin eha ea gates ena aR 4 Ohm cab 550.00 280.00 
PPA IET AO CNOY. LOOSE cscg5. 15525. 0 Wicca Covey escape emcee eerie coapeee sede: 429.23 629.40 
MOC ER NE So OOS ace ccc be oan GACY at vanulddo ee area rE MMR eR pastes seat «otek 225.00 150.00 
ul REE PTTICINE LOGS AUC, TARCS oes Ree See at net cork sea atts ate art acta eae toe Se gee 179.92 104.92 
il OE AES ST a a eh USL GFA RR EAM oy Wer Ne ater 72.00 
| rest re and, fice Expense... 0 Ls ood. AOR i ohsad antpanedsesamntecn pteee teary eneacatecat 25.90 14.70 
| BEY ee enc lct occa aM iculisc pM oda phn ehe Nada emi MO ei Saco CN 150.50 151.50 
| $ 4,498.79 $ 3,761.45 
it Reesses NGeCTESt CAINE a5. lic. eles ti eaten week See a eae Neen) Me eth Bien BAIR rca 3,732.41 4,468.88 
| | $ 766.38 $ (707.43) 
ratanioe, December ol, LOG: 06a, gacvubA etek ae Mite siamese ah as hoveheoook 9,054.31 
1 io opps OY ed PS Sas and nC ee I PNM, Oi oe Meena ir Gamers eet AP Aa an en $ 766.38 $ 8,346.88 


Obaska Lake Mines Limited 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1967 


1967 
Balance; beginning of the year'}i4g...00. srs he ee ree $485,415.73 
Acquisition cost of mining claims abandoned ..............:...c..1c.cs:scseeesensneestedeeeteseeneesenteane 
Administration,and.-general expenditure .7....2,0....22aneeee ane eee eee 766.38 
Prospecting expense :.svs..s.:seshomratertendesncs hess sda, las! canara tee ea 667.64 
Balance, end of the year $486,849.75 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1967 


1967 
Source: 
Interest earned i280... 55k reesei Hii chads esata vies eidaaiee $ 3,732.41 
Application: 
Exploration and development expenditure. f...cin cer eee $ 3,351.03 
Administration and general expense: 0... te 4,498.79 
Acquisition cost of mining claims ................ valuvev neato aie Na doce Get hol ae een 1,201.00 
Prospecting ‘expense iy) Nea Ln a ee eae 667.64 
Investment ‘in mining SYNAICALE 666 -S ceegee osc se ee ee 3,984.03 
$ 13,702.49 
Decrease in working capital .4...saue,. $ 9,970.08 
Working capital, beginning of the *year.73 2) 98,149.86 


Working: capital,vend. of the ‘year 4.27.74, 5... ee ee $ 88,179.78 


1966 


$470,254.68 


6,107.00 
8,346.88 
707.17 


$485,415.73 


1966 


$ 4,468.88 


$ 1,532.51 
3,761.45 
3,005.00 

707.17 


$ 9,006.13 
$ 4,537.25 


102,687.11 


$ 98,149.86 


